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The art of stock investing encompasses the subjective and often intuitive
aspect of decision-making. It involves understanding market sentiment,
interpreting company reports, and recognizing trends and patterns. It requires a
keen sense of timing and judgment, as well as the ability to navigate the ebbs
and flows of human emotions that shape the stock market. The following
literature aims to simplify the concepts of identifying Multi-bagger Stocks.
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How to Identify the right Stocks to buy ?

The objective is to filter out businesses that are growing at an extraordinary
pace. The easiest way to implement this is to run the below set of queries or
parameters on SCREENER.IN after every quarterly result season

Sales > 30 and
Year-on-Year Quarterly Sales growth >0

Year-on-Year Quarterly Profit growth > 60

Profit growth > 0
(Average return on capital employed 5 Years > 15

Average return on capital employed 10 Years > 15

Average return on capital employed 3 Years > 17
Return on capital employed > 10)

Net profit >0

Quarter-on-Quarter profits > 0

(Price to Cash Flow > 0

Price to Free Cash Flow > 0)

Market Capitalization < 10000
Piotroski score > 6.5

(Current price * Volume) > 100000000



https://www.screener.in/screen/new/

Once the query is run, you will get results as follows. You can make a
watchlist of all the Stocks and choose from the desired Stock(s) from the
list.
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% % Var % % % % Var %
1. Waaree Renewab. 1349.95 2274 16656 126.08 6477 16.38 24.65 4221 016 -119.28 43.10 9578 008 83.80 034 41437 24.47
2. Shilchar Tech. 2797.80 47.39 15546 166.96 48.96 58.09 2540 3099 063 18341 5422 4284 018 5383 002 33675 77.92
3. CEAT 2107.00 814 119273 961.42 4424 403 1250 1621 -3.95 3587 7.08 6.4 057 938 055 1159051 5.49
4. ITDCem 20405 4274 8049 7369 3898 1233 799 2394 356 2682  7.44 10.44 038 1882 062 582565 66.93
5. MrsBectors 114165 3510 9846 173.76 26.04 811 1405 5990 298 181.09 4092 17.74 0.27 2095 023 143553 24.40
6.  SKMEgg Prod. 41585 109.43 89333 417.62 1874 1262 2174 1051 008 6850 1818 4823 0.58 4642 045  739.07 58.14
7. JaiBalaji Inds. 578.00 14.80 528.86 851.61 1826 432 878 2398 114 4177 2891 0.00 1828 067 6290.15 12.94
8. Dynacons Sys. 73595  40.84 14163 20993 1537 30.60 7.06 2175 0.28 55305 6393 3894 008 3651 066 94004 8511
9. Titagarh Rail 73570 94.87 12040 11582 1426 271 1053 4414 187 -992.03 228.69 13.91 007 1758 0.26 3586.83 54.08

Median: 8 Co. 735.95 40.84 155.46 173.76 26.04 1233 125 23.88 0.63 41.77 4092 2834 0.18 2085 045 1435.53 54.08



When to take entry in a Stock ?

Determining the right time to enter a stock position is a critical aspect of
successful investing or trading. While there is no one-size-fits-all answer, here
are some key factors and strategies to consider when deciding when to take an
entry in a stock.

Next step is to visit CHARTINK.COM and run the below screener/query on your
watchlist and sort by %change after every quarterly result season.

Stock passes all of the below filters in watchlist segment: B
Daily Close Greater than Daily Supertrend( 15,3) @O x
Daily Volume Greater than Daily Sma( Daily Volume 8 ,20) * Number S ®Ox

Daily Rsi( 14 ) Greater than Number 1) @O x

The above set of query gives the ideal stocks which are favourable to take an
entry position with. The query result will look like this :-

Sr. Stock Name Symbol Links % Chg Price Volume

1 Somi Conveyor Beltings Limited SOMICONVEY P&F|FA 20% 108.6 602,761

2 Medicamen Biotech Ltd MEDICAMEQ P&F | FA 17% 714.55 407,263

3 Jet Freight Logistics Ltd JETFREIGHT P&F | FA 16.34% 11.75 1,004,806

4 Jaiprakash Associates Limited JPASSOCIAT P&F | FA 14.83% 15.1 152,937,061
5 Nitco Limited NITCO P&F | FA 13.58% 21.75 1,631,346

6 Greenlam Industries Limited GREENLAM P&F | FA 11.75% 482.8 855,769

7 Lokesh Machines Limited LOKESHMACH P&F | FA 9.6% 258.6 659,686

8 The Anup Engineering Ltd ANUP P&F | FA 7.88% 2305 171,718

9 Arrow Greentech Limited ARROWGREEN P&F | FA 7.76% 483.85 509,046

10 Il&fs Investment Managers Limited IVC P&F | FA 7.69% 8.4 690,529


https://chartink.com/screener

Here are some of the Stocks identified by using the above methodologies
(Chart is viewed on TRADINGVIEW.COM) :-
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You can change the time period to “weekly” on the chart, in case you have a
long term horizon. Once you get the list of stocks from the above screener, you
can initially allocate 10% to top 10 stocks


https://www.tradingview.com/

Risk Management

Risk management in stock investing is the process of identifying, assessing,
and mitigating potential risks associated with investing in stocks. Effectively
managing these risks is crucial for protecting your capital and achieving your
investment goals.

As a cardinal rule, never risk more than 3% of your overall capital in the cash
market

In the below chart, we can see the risk is of around 13% so we can allocate 23%
of the portfolio in the stock. 13% of 23% allocation is 2.99% risk on overall
portfolio.
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Concentrated portfolios with proper risk management always produces
extraordinary returns.



Position Sizing (How much to Buy/Sell ?)

Position sizing is a critical aspect of risk management in investing. It refers to
determining the quantity or size of a position (how many shares or contracts to
buy or sell) in a particular investment or trade. Effective position sizing helps
investors and traders manage risk, control potential losses, and optimize
returns.

So based on the above risk management rule, you can ascertain the number of
positions in the portfolio. Incase, this seems too complicated, you can assign

equal weighted allocation across the 10 stocks selected by you.

Remember, the ideal no. of positions in a portfolio can range be from 6 to 10
depending on your capital and liquidity in the stocks.

When to sell a Stock ?

Deciding when to sell a stock is a crucial aspect of successful investing. The
right time to sell can vary depending on your investment goals, risk tolerance,
and the specific circumstances of the stock and the market.

However, we will make it simple and condition driven. Visit CHARTINK.COM
and run the below screener/query on your watchlist and sell the stocks that
appear in the results.

Stock passes all of the below filters in watchlist segment: |

Stock passes all of the below filters in cash segment: k@ X

Daily Close Less than Daily Supertrend( 15,3) LIL L OF


https://chartink.com/screener

IN CONCLUSION

Stock investing can be a rewarding way to build wealth over the long term, but
it's not without risks. To become a successful investor, it's important to educate
yourself, develop a well-thought-out strategy, and be prepared for both the ups
and downs of the market.

If the above mentioned rules are followed rigorously, you are bound to generate
prodigious returns.

Remember, Stock Investing is not rocket science, Simple things work the best !
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WHAT WE OFFER

AUTOMATED INVESTING STRATEGIES :-

We categorically believe in automated Investing as it rules out emotions and
errors of taking trades manually. Our homegrown algorithms make
investment decisions based on a client's financial goals, risk tolerance, and
other personal preferences.

The back-tested results for some of our Algos/Strategies are shown below
for reference
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- Cumulative Returns Benchmark Returns Active Returns
4.9 years
501.29 % 90.61 % 410.68 %

Backtest Information Portfolio Analysis
CAGR : 44.34% Winners/Losers . 293 /266
Benchmark : NIFTYS500 Max Drawdown : 22.93 % | Jan 31, 2020 - Mar 31, 2020
Group : NIFTY500

Period Analysis
Run date : Oct. 26,2023

Max Period Returns : 2383 %
Frequency : Monthly

Min Period Returns T =20.71%
Start Date : Dec.1,2018

Mean Period Returns T 347 %
End Date . Oct. 20,2023

Average Stock Count per Period : 11.80 | Monthly

Average Holding Period of a Stock 1 2.47 | Monthly

CONTACT US incase you want to Automate your Investments !


https://forms.gle/LCFaTpA3jqEjt5ky6

